
Exchange rates  – Past HSC questions 2011-2007 
 
Marking guide and notes from marking centre included 
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Question 24 

a. In better responses, candidates clearly drew a shift of the supply curve to the left, indicating a decrease 
in the supply of the Australian dollar and clearly plotted points E1Q1 on the diagram provided.  
 
In weaker responses, however, candidates either did not correctly draw the new supply curve with the 
new equilibrium point, inaccurately plotted price and quantity P1 and Q1, resorted to various random 
guesses with the supply and demand curves, or did not attempt to answer this question at all. 

b. In better responses, candidates demonstrated a clear understanding of the trends and were able to briefly 
and concisely explain possible reasons for these and for Australia's exchange rate. These reasons 
included such things as foreign investment levels, protection levels, global financial crisis (GFC), 
exports and imports, and so on. They clearly articulated their responses by using appropriate 
terminology to communicate in a sophisticated manner the processes involved in the appreciation and 
depreciation of exchange rates. 
 
In weaker responses, however, candidates only identified the trends and were confused in terms of 
reading/interpreting the stimulus material provided. Moreover, in these responses, candidates neglected 
to explain what could possibly be behind these trends and, as a result, presented fairly elementary and/or 
sketchy answers. 
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