NSW INDEPENDENT TRIAL EXAMS - 2003
ECONOMICS - MARKING GUIDELINES & MAPPING GRID
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Section II
Question 21
Criteria Marks
(a) | Determine the opportunity cost of DVD players in Australia 1
1}%} = 1% or 1.25 digital cameras
(b) | Determine the opportunity cost of DVD players in Japan 1
%:2‘&0r2.5 digital cameras
(c) | Recognise and name the country with the comparatiye @dvantage in DVD 2
players.

Australia has a comparative advantage in DVD players'with a lower
opportunity cost of 1.25 than Japan at 2.5

(d) | Provide two economic benefits of free trade between Australia and Japan such | 2
as more efficient resource allocation;Jewer prices to consumers; greater
employment.

(e) | The WTO has facilitated and implemented multilateral trade agreements. The | 4-5
liberalisation of trade has seen an inerease in trade especially in agriculture,
textiles, clothing and services. It has not been as successful in reducing
subsidies and gaining greater market access for developing countries’ exports.

Discusses rather than evaluates the role of the WTO in promoting free trade 2-3

Simply lists what the WTO does rather than how it promotes free trade. 1
Question 22

Criteria Marks

(a) | Income is a flow concept and refers to earnings from production such as wages, | 2
rent, interest and profit. Wealth is a stock concept and refers to a person's total
value of assets

Provides only.a definition of income or wealth and not both 1
(b) | Comectly outlines two features of distribution from the data: both income and 2
wealth are unequally distributed, with the distribution of wealth being more

unequal than income.
Outlines only one feature of the distribution of income and wealth 1
(c) |Discussestwo factors contributing to inequality in the distribution of income 2

such as the dispersion in earnings from market income; the incidence of
unemployment; discrimination in the workforce; and welfare dependence and
poverty traps.

Discusses only one of the above factors that contributes to inequality in the 2
distribution of income.

Question 22 continued on next page
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(Question 24

Criteria

(a) | States the meaning of the terms of trade as movements in the relative prices a

country receives for its exports and pays for its imports. The terms of trade can
also be explained by the formula:
m pmc - E =terms of trade
import price index 1

(b) | Calculates the current account deficit for 2000-01 as — $18,686 m. (Gg
balance + net services + net income + transfers)

(c) | Outlines or sketches two reasons for Australia's current account d
in 1999-2000: +goods deficit of - $12,955 m
*net income deficit of -$19,345 m

Qutlines only one reason for Australia's CAD in 1999-2004

(d) | Correctly explains the link between the CAD and foreign
servicing cost (interest, profit, dividends remitted overseas
leading to a higher net income deficit and CAD.

Simply states that the current account deficit lead verseag borrowing and a

foreign debt.
(e) | Analysis of one macroeconomic and one mi
Australia’s current account d::ﬁmpmblﬂu.

spending on imports and achieve the i
competitiveness) and fiscal policy use

* Integrates 2 ic terms, concepts, relationships and theory
' ' owl with the information provided to develop a logical
wer that provides detail on the effectiveness of monetary

v uses information provided with other relevant data to support
mporary and comprehensive analysis of monetary and other policies to
ve price stability.

17-20

Question 25 continued on next page

Economics Trial 2003 — Marking Guidelines — Page 3




_Question 26
Criteria Marks
* Integrates economic terms, concepts, relationships and theory 17-20
* Synthesises own knowledge with the information provided to develop a logical
and well structured answer that provides detail on how the government has used
fiscal policy to achieve growth, internal and external balance in Australia.

* Demonstrates factually precise and extensive knowledge of fiscal policy
economic objectives.

* Appropriately uses information provided with other relevant data to
contemporary and comprehensive discussion of fiscal policy and its
achieving the government's economic objectives.

* Consistently uses appropriate terms, concepts, relationships and theos

* Integrates own knowledge with the information provided to dey
sequenced answer than demonstrates an understanding of h -
used by the government to achieve its economic objectives.

* Demonstrates factually correct and appropriate knowledge o ;
how it is used by the Australian government to achieve its economic objectives.

* Uses information as well as other relevant data to aw ted
argument concerning the role of fiscal policy in 1 government's

* Uses economic terms, concepts and relationships

* Uses own knowledge and information provided to ¢ Op an answer concerming
the role of fiscal policy in achieving the govemaments economic objectives of
economic growth, price stability, full employmentand external balance.

* Uses the information provided as we evant data to provide
descriptive rather than analytical reasoning erning the government's use of
fiscal policy to achieve its economi jectives.
Uses some economic terms, concepts and relationships. 5-8
Uses generalised knowledge to develop an answer which refers to the role of
Wﬁm‘ noLiew to achi S economi m,

* Makes minimal use 6fthe ifformation provided as well as other data concerning
the use of fiscal policy bw) government in achieving its economic objectives.

= Uses some appropriate termmology to communicate economuic ideas. 14
Refers to the mole of fiscal@olicy in achieving the government's economic
B TR ks :

Demonstrates a limited knowledge about fiscal policy.

ation provided.

13-16

9-12

following page
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Qucsunn 27 continued
Provides concise definitions of economic terms and applies concepts and 13-16
relationships between globalisation and the balance of payments.

= Uses knowledge of economics to develop a logically sequenced answer that
highlights a clear understanding of the impact of globalisation on Australia's BOP
and the policy responses that can be adopted by the government to improve
Australia's international competitiveness and an evaluation of these policies

* Demonstrates correct knowledge of the way that globalisation is impacti
BOP, by making reference to the current account and the capital and financi
accounts

= Demonstrates sound knowledge on the strategies that the go
improve international competitiveness with reference to mi

and macroeconomic management.

= Uses relevant data to support a contemporary and 1 that is
specific to the Australian economy and to strategies used b to
improve Australia's competitiveness.

= Provides clear definitions of economic terms and sound di globalisation | 9-12
and the balance of payments.

» Uses knowledge of economics to develop an an an
understanding of the impact of globalisation on A OP and the policy

responses that can be adopted by the gov Australia's

international competitiveness.

. Uscsgemralkqnw ics to develop an irrelevant or inappropriate
ies the government could use to improve

ledge of the way that globalisation is impacting on

a contemporary and comprehensive evaluation that
economy and to strategies used by government to

erminology to communicate ideas of globalisation and the balance | 14

of pavments and international competitiveness.

continued on following
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Question 28 (20 marks)

Criteria Marks

= Integrates appropriate economic terms, concepts, issues, relationships and theory | 17-20
linking globalisation and economic development.

= Develops a sustained logical and well structured answer that demonstrates the
relationship between globalisation and the nature of economic development
living standards in an economy other than Australia.

* Demonstrates precise and extensive knowledge to draw out and relate
implications of how globalisation has impacted on the economic develdpment
living standards of an economy other than Australia.

* Uses relevant economic data to support a contemporary and compréhe:
discussion of the impact of globalisation on the economic develoj @

mndardoflnmgofanmmycﬂnﬂmhusﬂ‘ﬂ]m

theory | 13-16
mllnkgldnhs-aumandmmmdwelopan
* Develops a logical and well structured answer that relates globalisation and the

development and living standards in an economy other than Australia

= Demonstrates correct and appropriate knowledge the implications of how
globalisation has impacted on the economic devel living standards of
an economy other than Australia.

= Uses economic data to provide a description of ti of globalisation on the
economic development and standard of liviag sonomy other than Australia.
= Uses economic terms, concepts and relationsk 9-12
= Develops an answer, linking globalisation an pature of economic
development and living standards in mhuﬂ:an&uslﬂha.
. pef how globalisation has impacted
standards of an economy other than
Australia.
. pion of the impact of globalisation on the
ECONOMIC ving of an economy other than Australia.
- 5-8
. fers to globalisation and the nature of economic
development dards in an economy other than Australia.
. ge of the way globalisation has impacted on the
economic iving standards in an economy other than Australia.
* Makes min ic data concerning the impact of globalisation on
t and standard of living of an economy other than
iate terminology to communicate economic ideas. 14

knowledge of an economy other than Australia.
understanding of an economy other than Australia.
if any economic data to support their answer.

28 continues of following page
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ECONOMICS TRIAL 2003 MAPPING GRID

Question | Outcome(s) assessed Question | Outcome(s) assessed

1 HI1, H8 21 (a) HS, H11

2 H1, H8, H11 21 (b) HS8, H11

3 H1 21 (c) H&, H11

4 HI 21 (d) H4, H6

5 H1, H4, H8, H11 21 (e) H4

6 H1, H5 22 (a) Hi

7 H1 22 (b) H7, H8, H9

8 H1, H8, H11 22 (c) HI1, H7

2 H1 22 (d) H1, H6, H7

10 H1, H8 23 (a) H1, H11

11 H1, H8, H10 23 (b) H1,H1l

12 H1, H4 23 (c) H1, H10

13 HI1, H8, H10 23 (d) HI1, H8

14 H1, H7 23 (e) H1,H5, H6

15 H1, H4, H6 24 (a) H1, Hi0

16 H1 24 (b) Hi, H8, Hi1l

17 H1, H7 24 (c) H1, H8

1B H1, H4 24 (d) Hi, H8

19 H1, H5 24 (e) HI1. H6, H8

20 H1, H4 23 HI1, H5, H6, H7, HE, H10
26 H1, H2, H5, H6, H7, H8, H10
2% H1, H3, H4, H5, H6, H7, H8, H10
28 H1, H3, H4, H7, HE, H10

The Trial HSC examination, marking guidelines/suggested answers and 'mapping grid' have
been produced to help prepare students for the HSC to the best of our ability.

Individual teachers/schools may alter parts of this product to suit their own requirements.
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